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CORE CONCEPT OF FINANCIAL ACCOUNTING

Accounting Framework 1.19

Compliance with Accounting Standards

Accounting standards issued by the ASB under the consultation and approval by ICAT have a legal status
and every company, subject to the coverage of the standard, is required to abide by the provisions of
accounting standards while preparing its books of accounts and presenting annual accounts — financial
statements. Section 211 of the Companies Act 1956 requires that every company should comply with
the necessary accounting standards while presenting its balance sheet and profit and loss account.
Companies are also required to report the deviation from accounting standard, if any, while presenting
financial statements.
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1.20 Accounting for Management
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